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I The IMF Expects 3.3 percent growth for Bahrain in 2021
The International Monetary Fund revealed that Bahrain's economic
recovery from the "Covid-19" pandemic will be gradual, expecting a
growth of 3.3 percent this year, after a contraction of 5.4 percent in
2020.

Bahrain is suffering from the double shock of the Coronavirus crisis and
the drop in oil prices, which raised its total fiscal deficit to reach 18.2

percent of GDP last year, from a deficit of 9 percent in 2019.
According to the Monetary Fund, public debt rose to 133 percent of GDP
last year, from 102 percent in 2019. According to the fund, once the

recovery intensifies, an ambitious and growth-friendly fiscal adjustment
will be required, set within a reliable medium-term time frame to
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address the large imbalances in Bahrain, put the government debt on a
steady downward path, and restore macroeconomic sustainability.

The amendment will help rebuild external reserves, strengthen the
peg of the exchange rate that still meets Bahrain's needs, as a pillar of
monetary policy, and support access to sustainable external financing.
The fund indicated that Bahrain moved quickly to deal with the health
and economic repercussions of the "Covid-19" pandemic, as it quickly
made vaccines available to those most in need, and provided liquidity
to companies severely affected by the restrictions of the comprehensive
closure.

Source (Al-Sharq Al-Awsat Newspaper, Edited)
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o The Overall deficit in Egypt decreased to 4.4 percent

Egyptian Finance Minister Mohamed Maait pointed out that
"the first seven months of the current fiscal year 2020-2021
witnessed a decline in the value of the total deficit from 4.6
percent to 4.4 percent, compared to the same period last
fiscal year."

The fiscal year in Egypt begins at the beginning of July of
each year and ends at the end of June of the following year.
During the presentation of the financial situation of the general
budget in a meeting with President Abdel Fattah El-Sisi and
Prime Minister Mostafa Madbouly, Maait confirmed that
"the budget achieved an initial surplus of about 18.1 billion
pounds (1.15 billion dollars), state revenues registered a 16
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percent increase year-on-year, compared to a deficit of 115
billion pounds in tax revenues in the previous fiscal year, due
to the economic repercussions of the Covid-19 pandemic.
Expenses rose by 12.4 percent, and spending on social
protection programs increased by 24 percent, at a value of
EGP 114 billion.

"The rates and volume of government investments in
infrastructure and services increased by about 23 percent,
at a value of 392 billion pounds, as well as an increase in
spending on social protection programs by 24 percent, at a
value of 114 billion pounds." Maait said.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Foreign Exchange Reserves of around $ 99 Billion

Qatar Central Bank data showed that the total reserve
money in the banking system increased during the month
of January at an annual rate of 31 percent to 99.03 billion
riyals compared to 75.6 billion riyals in January 2020, but
at the same time it decreased by 1.2 billion riyals from
what It was last December.

The reserve requirement ratio rose to 41.2% compared
to 39.8% last December. The reserve requirement rose
by the end of January by 450 million riyals compared to
December, to the level of 40.75 billion riyals.

The net foreign assets were low between June 2017 and
until August 2018 below the level of 93.5 billion riyals,
then there were steady increases after that, and it reached

et L T R ":'I:r"n:'-"". oy
_ #I;- il - L i,
~ iy i,

Jliga jlylg 99 agany piaill agill Lhlyial M

& blaaY) asall Jlea) g Uil (@il sl Ciyms cilily cuelil
& 31 i da (L) S Ol el DI yadll Sleal)
2020 by 3 Jb) e 75.6 g Alke Juy ke 99.03 Y dial
G ale O le Jby slle 1.2 sany (miss) 4y gl 8 43,
cald) (V) 53lS) ranss

Lall 841.2 ) Adalaa) asal e a1 lia) A caeds)s
Bl ail g . bl (J5Y) 0lS) aecws 8 39.8% 4 Alka
e Sl eend 0o W) Usale 450 sain nli sed dles ae (BT
-Jb bk 40.75

G 2017 swig o Lo Liaddie duial) Glisagall la IS5
@il e alla & (Jby lle 93.5 (sie 050 2018 Ludact

the level of 149.13 billion riyals in January 2021 compared
to 144.6 billion riyals in January 2020, and about 109.6
billion riyals two years ago in January 2019. As for the
net domestic assets, it was at the end of 2016 at a level of
negative 85.6 billion riyals, and it improved to negative
46.5 billion riyals by the end of December 2020, and to
negative 48.8 in January 2021.

In sum, the total net foreign assets with net domestic
assets decreased in January to 99.03 billion riyals, which
is equivalent to reserve money, or what is known as the
monetary base (M), or high-value money.

Source (Al-Raya Qatari Newspaper, Edited)



